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Terms and Conditions
The following pages cover a section-by-section breakdown of the Terms and 
Conditions document (formerly Loan Authorization) and where those data fields 
are mapped in ETRAN.
ETRAN interface buttons and the document title shown below now reflect Terms 
and Conditions. 
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Click any topic below to navigate directly to the correct slide.



General Loan Info & Preamble

T&C Language ETRAN Category
and/or Field Location

SBA loan name DBA name (if applicable) 
or Operating Company 
name

CDC Office 
Address

This information is tied to 
your Location ID in 
ETRAN. The PIMS module 
is where you would 
update your Org name 
and address.

SBA District Office 
Information

Auto-populates based on 
project property address

Debenture Term Application Info > 
Debenture Maturity

Debenture 
Amount

Application Info > Total 
Debenture Amount
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General Loan Info & Preamble

T&C Language ETRAN Category
and/or Field Location

Borrower Borrowers

Operating Company Borrowers or 
Guarantors
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Section A:  Project to be Financed

T&C Language ETRAN Category
and/or Field Location

A.1. Project Property Use of Proceeds >
Sub Proceeds

A.2. Project Costs Use of Proceeds

SubProceeds selected in Construction/Remodeling will 
affect Occupancy Requirements

TIPS
• Eligible Business Expenses added 

to the project costs
• Fixtures Removed
• Refinanced Debt lender removed 

from A.2. and moved to A.1.
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Section B:  Project Financing
Debenture Proceeds

T&C Language ETRAN Category
and/or Field Location

B.1. Debenture Proceeds Application Info > 
Debenture Pricing
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Section B:  Project Financing
Interim Financing

T&C Language ETRAN Category 
and/or Field Location

B.2. Interim Financing Third Party Lenders >
Type of Lender > Interim

NOTE:  The Interim Lender Name is tied to their 
Location ID within ETRAN. The name cannot be 
modified unless the lender modifies their name within 
the PIMS module.

Interim Lender Amount Application Info > Net 
Debenture Amount
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Section B:  Project Financing
Permanent Third Party Lender

T&C Language ETRAN Field / Category 
Location

B.3. Permanent Third Party 
Lender Loan

Third Party Lenders > 
[Choose Lender] >  Type of 
Lender > Participating

TIPS
• The Etran interface will allow for 

multiple Third Party Lender 
Loans to be a part of the project

• Application Info menu will show 
TPL loans and amounts summary
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Section B:  Project Financing
Borrower Contribution

T&C Language ETRAN Category 
and/or Field Location

B.4. Borrower’s 
Contribution

Application Info >
Borrower Contributions > Enter 
amounts into respective buckets

Borrower 
Contribution will 
flow to the read-
only summaries of 
Financing Sources
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Section B:  Project Financing
Borrower Fees

T&C Language ETRAN Category 
and/or Field Location

B.5. Borrowers Fees If applicable, SBA will 
update
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Section C:  The Note
T&C Language ETRAN Category 

and/or Field Location

Amount Application Info > Gross 
Debenture

Term Application Info > 
Debenture Maturity

Prepayment Boilerplate verbiage.  
Language will 
automatically adjust for 
25-year loans (see inset)

Mandatory State 
Provisions

If applicable, state specific 
verbiage will populate
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Section D:  Collateral Conditions
Real Estate

T&C Language ETRAN Category 
and/or Field Location

D.1.  Real Estate Liens Collateral Register >
[Select Collateral]

Lien Position and Prior 
Lienholder

Based upon prior lien 
section

Lien Instrument Based on state-specific user 
selection

Address Matches collateral address

State-Specific Lien Options Based upon user selections

State-Specific Title Options Based upon user selections

Mandatory State Provisions Automatically added based 
on the collateral’s state 
location
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Section D:  Collateral Conditions
Real Estate

Details

Type of Instrument 
Drop-down options 
based upon the 
collateral’s state. 

Optional Real Estate 
Conditions

Evidence of Title and 
Priority Liens

Drop-down options 
based upon the 
collateral’s state.  

Security Survey 
Questions:  Options and 
fields are based upon 
the selection in Evidence 
of Title and Priority Lien 
based upon
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Section D:  Collateral Conditions
Real Estate

T&C Language ETRAN Category 
and/or Field Location

Lien Position and Prior 
Lienholder

Based upon prior lien 
section

Third Party Lender $250,0001
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Section D:  Collateral Conditions
Personal Property Liens

T&C Language ETRAN Category 
and/or Field 

Location

Section D.2.  UCC’s 
(if applicable)

Collateral Register >
[Select Collateral]
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Section D:  Collateral Conditions
EPC/OC Assignment of Rents

T&C Language ETRAN Category 
and/or Field Location

Section D. Assignment of 
Rents from Eligible Passive 
Company, if applicable

N/A – Automatically added 
when Borrower is an EPC
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Section D:  Collateral Conditions
Guarantee(s)

T&C Language ETRAN Category 
and/or Field Location

Section D. Individual 
Guarantees 

Borrower > [Select 
Entity] > Principals > 
[Select Person] > 
Guarantee Type
OR
Guarantors > [Select 
Person] > Guarantee 
Type
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Section D:  Collateral Conditions
Guarantee(s)

T&C Language ETRAN Category 
and/or Field Location

Section D. Entity 
Guarantees 

Guarantors > [Select 
Entity] > Guarantee 
Type
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Section D:  Collateral Conditions
Guarantee(s)

T&C Language ETRAN Category 
and/or Field Location

Section D. Limited 
Guarantee options:

• Limited 
Unsecured

• Limited Secured

Guarantors > [Select 
Entity] > [Select 
Guarantee Type] > 
Select Guarantee 
Subtype
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Section D:  Collateral Conditions
State-Specific Verbiage

T&C Language ETRAN Category 
and/or Field Location

Section D. State 
Specific language

Automatically added 
based on the 
collateral’s state 
location
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Section E:  Additional Conditions
Insurance Requirements - Collateral

T&C Language ETRAN Category 
and/or Field Location

Section E. 1. 
Insurance 
Requirements:
• Real Estate 

Hazard

• Personal 
Property Hazard

Collateral Register >
[Select Collateral] > 
[Select Insurance 
requirements]
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Section E:  Additional Conditions
Insurance Requirements – Collateral (cont’d)

T&C Language ETRAN Category 
and/or Field Location

Section E. 1. 
Insurance 
Requirements:
Flood Insurance

Flood Insurance is 
required for all 
collateral, thus 
language is added 
automatically on all 
loans
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Section E:  Additional Conditions
Insurance Requirements - Entity

T&C Language ETRAN Category 
and/or Field Location

Section E. 1. 
Insurance 
Requirements:
• Liability
• Product Liability
• Dram Shop/Host 

Liquor Liability
• Malpractice
• Works Comp
• Other Insurance

Borrower > [Select 
Entity] > [Select 
Insurance]
OR
Guarantors > [Select 
Entity] > [Select 
Insurance]
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Section E:  Additional Conditions
Insurance Requirements - Individual

T&C Language ETRAN Category 
and/or Field Location

Section E. 1.
• Life Insurance
• Disability 

Insurance

Borrower > [Select 
Entity] > Principals > 
[Select Person] > 
[Select Insurance]
OR
Guarantors > [Select 
Person] > [Select 
Insurance]
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Section E:  Additional Conditions
Environmental

T&C Language ETRAN Category 
and/or Field Location

Section E. 
Environmental

Collateral Register >
[Select Collateral] > 
Environmental 
Requirements
• If Yes; verbiage 

populates onto 
Auth

• If No; paragraphs 
b. and c. do not 
appear

T&C Boilerplate 
verbiage
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Section E:  Additional Conditions

T&C Language ETRAN Category 
and/or Field Location

Section E. Purchase-
Sale Agreement

Removed 

Section E. Bulk Sales 
or Transfer

Project Info > 
Agreements and 
Certifications

Section E. Non-
Compete

Borrower > [Select 
Entity] > [Select 
Principal] > 
Agreement and 
Certifications
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Section E. Additional Conditions
Other Funding Sources

T&C Language ETRAN Category 
and/or Field Location

Section E.2.b. Optional 
Funding Language

Subordinate Funding

Other Funding (loan)

Other Funding (grant 
or gift)

Other Funding (Line 
of Credit)

1-3:
Application Info > Injection 
Table (see Page 32 for 
additional details.)

T&C 
Boilerplate 
verbiage
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Section E:  Additional Conditions
Optional Lease Language

T&C Language ETRAN Category 
and/or Field Location

Section E. Optional Lease Language

General Rule—Lease it at least as 
long as the term of the loan

Keep the Borrower in present 
location regardless of where 
Collateral is located

Lender and SBA have agreed to 
allow a lease of less than the term 
of the loan

Protect lease hold improvements. 
Lease is at long as the term of the 
loan plus___.

The optional lease language shown 
below is for machinery and equipment.

T&C Boilerplate 
verbiage
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Section E. Additional Conditions 
Franchise

T&C 
Language

ETRAN Category 
and/or Field Location

E. Franchise Field located within Project Info > Franchise

If Yes is selected other fields will appear for 
you to answer. The Terms and Conditions will 
populate with the line shown on this screen
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Section E. Additional Conditions
Additional Injection 

Borrower Injection: Per the Terms 
and Conditions & ETRAN, this refers 

to an additional injection into the 
business beyond any required 

project equity (i.e., Borrower’s 
Contribution). Although the 
industry commonly uses it 

interchangeably with the project 
equity requirement, it refers

exclusively to the optional sections 
while entering data to the ETRAN 

Terms and Conditions.
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T&C Language ETRAN Category 
and/or Field Location

Section E. Optional 
Injection Language

Cash Injection

Standby Debt 
Injection

Equity Injection / 
Standby Debt 
Injection

Asset Injection 

Application Info > 
Injection Table (see 
Page 32 for additional 
details.)

Section E. Additional Conditions
Additional Injection (cont’d)

T&C Boilerplate 
verbiage
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Borrower Injection: Per the Terms and Conditions & ETRAN, 
this refers to an additional injection into the business 
beyond any required project equity (i.e., Borrower’s 
Contribution). Although the industry commonly uses it 
interchangeably with the project equity requirement, it 
refers exclusively to the optional sections below while 
entering data to the ETRAN Terms and Conditions :



Section E. Additional Conditions
Mapping of Additional Funding and Additional Injection

Terms and Conditions
Additional Funding Sources

Terms and Conditions
Additional Injection

5d) Asset Injection 
Inserts “Asset Injection” language into the Terms and 
Conditions (Section E. 5.d of Boilerplate)
5a) Cash Injection
Inserts “Cash Injection” language into the Terms and 
Conditions (Section E.5.a. of Boilerplate).

5c) Other Funding (Loan or line of credit)
Inserts “Other Funding (loan) or “Other Funding (line of credit”) language 
into the Terms and Conditions (Section E.2.b(6) or (8) of Boilerplate). 

5) Subordinate Funding
Inserts “Subordinate Funding” language into the Terms and Conditions 
(Section E.2.b.(5) of Boilerplate).
7) Other Funding (grant or gift)
Inserts “Other Funding (grant or gift)” language into the Terms and 
Conditions (Section E.2.b.(7) of Boilerplate).

6) Pari Passu Financing (Loan)
Inserts Pari Passu Financing language

5b) Standby Debt
Inserts “Standby Debt Injection” and “Standby Agreement” 
language into the Terms and Conditions (Section E.5.b. of 
Boilerplate).
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Section E. Additional Conditions
Standby Debt

Standby Debt

Entering information for Standby Debt will trigger additional fields to 
appear on the interface which will populate Section E’s Standby 
Agreement section. Multiple agreements can be added or removed.

T&C Boilerplate 
verbiage
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Section E:  Additional Conditions
Appraisal

T&C Language ETRAN Category 
and/or Field Location

Section E. Appraisal Collateral Register >
[Select Collateral] > 
Current Market Value + 
Market Value Sources
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Section E:  Additional Conditions
Construction Provisions

T&C Language ETRAN Category 
and/or Field Location

Section E. - Construction 
Provisions

The Construction Provision 
paragraphs are triggered 
automatically when the 
following construction-related 
Sub Proceeds categories are 
selected:

• on real estate, new 
improvements or additions

• on real estate, new 
improvements or additions, 
and renovations

• on leased real estate, new 
improvements or additions

• on leased real estate, new 
improvements or additions, 
and renovations

CDC Interim Financing Language automatically 
added when CDC is the 
Interim Lender

T&C Boilerplate 
verbiage
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Section E:  Additional Conditions
Yearly Financials Requirement

T&C Language ETRAN Category 
and/or Field Location

Section E. - Yearly 
Financials requirement

Borrowers >
[Select Entity] >
{bottom of page} >
Furnish [select] to CDC 
within [select]
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Section E:  Additional Conditions
Occupancy

T&C Language ETRAN Category 
and/or Field Location

E. Occupancy Language automatically added based on:
1. EPC/OC Structure
2. Project Costs > E04 Building (Construction, Remodeling, L/H 

improvement, etc) > Proceed Sub: 
a. on real estate, new improvements or addition ; or 
b. on real estate, new improvements or additions and 

renovations
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Section E. Additional Conditions
Limitation Conditions

T&C Language ETRAN Category 
and/or Field 

Location

• Fixed Asset Limitation

• Location Limitation

• Limitation on 
Compensation

Project Info > 
Agreements and 
Certifications

T&C 
Boilerplate 
verbiage

39



Section F: Debenture Sale Conditions

T&C Language ETRAN Category 
and/or Field Location

F. Debenture Sale 
Conditions

Standard SBA 
boilerplate verbiage

F.1.a. and F.1.c. will 
adjust to show and 
Operating Company if 
the structure is 
EPC/OC.
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Section G. Signature Lines

T&C Language ETRAN Category 
and/or Field Location

G. Signature Line Borrowers
Guarantors menu (if 
applicable)

The ETRAN Terms and Conditions auto-
generates a signature block for:
• SBA
• CDC
• Borrower
• Operating Company, if applicable
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Contact Info

504LoanAuth@sba.gov

This inbox is to obtain technology help or report issues 
generating the ETRAN Terms and Conditions document. 
Any policy or procedural questions related to the 
elimination of the Loan Authorization should be directed to 
SBA HQ.
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