Ventures

Generating the Etran SBA Terms and Conditions from
Ventures




Terms and Corresponding Ventures SBA Loan # [MISSING DATA]
Conditions Field Field/Location SBA Loan Name Aoiiolisps o

Entities > Click on Primary OC Approval Date

This is based on the DBA Name CDC: U.S. Small Business Administration
. . (SBA):
of the Primary Operating
1 SBA Loan Name Company, if none is listed then NEVADA DISTRICT OFFICE
: : . 300 South Fourth Street
the Primary OC Entity Name will Suiie 400
be used. The DBA name takes Las Vegas, NV 89101
precedence over the entity
name.
Partner Contact;
t v Show/Hide Contacts --Show All -- v
% Autho Maps Entity 1 Association G
test corp » [ % | Autho Maps Primary OC
Test Company, Inc. NAICS 323113-Commercial Screen Printing
) ) » | & | Test Company, Inc. Affiliate
Financing | NAICS 451110-Sporting Goods Stores
Eligibility v » | x| testcorp Affiliate
NAICS 112512-Shellfish Farming
Alternate if DBA Entity | Autho Maps
field is empty
Association ¥ = Primary Operating Company v Guarantee Type =~ Unsecured, Full =
Business Entity Type * = Sole Proprietorship v Co-Borrower

(€ Sl Eligibility Conditions Credit & Identification ~ Narratives

Entity Details

o DBA Name

Employees



Terms and Corresponding SBA Loan # [MISSING DATA]
Conditions Ventures
Field Field/Location SBA Loan Name Autho Maps
Approval Date
This information is tied to
our Location ID in CDC:
CDC Name ETRAN S B o U.S. Small Business Administration
2 (Org Name) and " (SBA):
Address module is where you
would update your Org NEVADA DISTRICT OFFICE
name and address 300 South Fourth Street
Suite 400 o
Las Vegas, NV 89101
L Auto populates based on
SBA District P p .
! the location of the project
g e roperty address
Information property ’
i< otes 2022121350 e ¢ Autho Maps “ e >
Type 504 » Status Prospect e SBA Processing 504 - Basic
ol | Loan > General
Notes / Tasks
Partner Contacts Project Property Address
Entities v
Street ¥ 160 West Liberty Street
Financing
Eligibility v
City ¥  Reno State ¥ = Nevada b
Deposits & Expenses
Collateral v Ap &) 89501-1916 County =~ Washoe v
Loan Analysis v Country = United States Congressional District 2
Verification v Census Tract = 0003.01




SBA will guarantee, under the following terms and conditions, a 20 r Debenture
("Debenture") in the amount of $728,000.00 to be issued by CDC an ed to fund a

Terms and
Conditions
Field

Corresponding Ventures
Field/Location

4 Debenture Term

Financing > Financing Tab >
Click Debenture Source record >
Term

Debenture
Amount

Financing > Financing Tab >
Click Debenture Source record >
Gross Debenture amount.

Changing the Target Project % will
change the Debenture Amount

Injection Payments

Source

4 Project Financing

Test Bank, NA
Loan, 1st position

lobhaRea=lEEE 122 4EC
LAY 7

Amou

SBA 504 Debenture
2nd position

Bfabts oot
Tty rjecoonT

Cash - Business

504 Loan (the "Loan") to assist: e
Partner Contacts
Entities v
Eligibility v
Deposits & Expenses
Collateral v
Loan Analysis v
Verification v
SBA Submission v
Closing Requirements v
Tracking v
Review

Total Financing:
Total Injections:

Edit Financing Source X
LR S LTI Closing Fees & Costs  CAA 2021 Servicing Fees

Loan Number

Lien Position *

2

$728,000.00 e

Net Debenture $706,000.00 Gross Debenture
Changing the Target
|Target Project % 40.00 % Project % will change the Project % 40.00 %
Debenture Amount
Loan Terms
o Term = 20 Years v Amortization Months * 240
Est. Note Rate @ * 5.00000 % Rate Type = Fixed v
Estimated Payments
Monthly Payment @ $5,511.55 Payment Frequency = - Not Set - v
Principal & Interest $4,804.48 Monthly Servicing Fees $707.07


https://ventures.happyfox.com/kb/article/77-removing-target-project-percentage/

Partner Contacts

Borrower o

1. test corp (EPC)
0 Fake Street
San Diego, CA 92025-

Terms and
Conditions Field

Corresponding
Ventures
Field/Location

6 Borrower

Entities > Entity labeled
EPC. If no EPC/OC
structure the Borrower
will be the Primary OC
entity listed.

Entities > Click the entity >
Click the hyperlinked entity
name in the Entity field > The
pop up is the Vcard. Edit the
name in the name field and
you can edit the address in the
address section. click save.
Note any updates made here
will be applied for ALL records
that use this entity.

% Autho Maps

& test corp
Test Company, Inc.

Financing

Eligibility

Nanacite 9. Eunane -

Partner Contacts

Entities

~4 Aitha Manc

== Add Entity + Show/Hide Contacts --Show All -- v
Entity Association
> ¢ | test corp EPC
NAICS 112512-Shellfish Farming
» | % | Autho Maps Primary OC
NAICS 323113-Commercial Screen Printing
Affiliate

v » | % | Test Company, Inc.

NAICS 451110-Sporting Goods Stores

Entity

Association *

Name * | test corp | Role = Loan Entity v
Loans
Business | (123) 123-4123 x Fax
Email Website
Active
Mark as inactive to remove from system dropdowns.
Address
Street | Fake Street
City | San Diego State  California v
Zip | 92025 # County = San Diego v
Country | United States v




Operating Company o
1. Autho Maps (Guarantor)
0 Test
Test, CA 12345-

Terms and
Conditions Field

Corresponding
Ventures
Field/Location

7 Operating Company

Entities > The Primary
Operating Company
and any other
Operating Companies.

Address merged will be
based on the Address
within the Vcard for that
entity.

Entities > Click the
entity > Click the
hyperlinked entity
name in the Entity
field > The pop up is the
Vcard. Edit the name in
the name field and you
can edit the address in
the address section. click
save. Note any updates
made here will be applied
for ALL records that use
this entity.

Partner Contacts
L GRS v Show/Hide Contacts --Show All -- v
* Autho Maps Entity 1 Association
&' test corp » | % | |test corp EPC
Test Company, Inc. NAICS 112512-Shellfish Farming
) ) » | X | Autho Maps Primary OC
Financing NAICS 323113-Commercial Screen Printing
Eligibility v » | % || Test Company, Inc. Affiliate
NAICS 451110-Sporting Goods Stores

NAanacits 0. Cunanmnns

Partner Contacts

Entity | Autho Maps

Entities A v )
Association ¥ = Primary Operating Company
i i * | Sole Proprietorshi
& test corp Business Entity Type p p

.

I Name * | Autho Maps I Role = Loan Entity v
Loans
Business | (555) 515-5515 x Fax
Email Website
Active
Mark as inactive to remove from system dropdowns.
Address
Street = Test
City | Test State | California v
zip | 12345- f County | San Diego v
Country | United States v
m Cancel



Terms and Corresponding
Conditions Ventures
Field Field/Location
General > Scroll
down to the Project
Property Address
1 Project Property | section.

Address Tip: This syncs with
the Project Property
record within
Collateral

# Notes

General

Notes / Tasks
Partner Contacts
Entities

Financing

Eligibility

Deposits & Expenses
Collateral

Loan Analysis

Verification

A. PROJECT TO BE FINANCED:
1. Project Property ("Project Property")
Debenture Proceeds will be used as a part of financing for:

a. the purchase of land described as Land Purchase and located at 160
West Liberty Street, Reno, NV 89501-1916 o

b. new improvements or additions, and renovations described as
Building Costs and on real estate located at 160 West Liberty Street,
Reno, NV 89501-1916

c. the purchase and installation of machinery and equipment described
as Map printing equipment costs and located at 160 West Liberty
Street, Reno, NV 89501-1916

d. professional fees described as Fees
2. Project Costs ("Project Costs") include:

a. Purchase Land $1,000,000.00
b. Purchase Land & Building $0.00
c. Construction/Remodeling $500,000.00
d. Purchase/Install Equipment $250,000.00
e. Debt to be refinanced $0.00
f. Eligible Business Expenses under Debt Refinancing $0.00
g. Other Expenses (construction contingencies, interim interest) $0.00
h. Professional Fees $15,000.00
i. TOTAL Project Cost $1,765,000.00

2022121350 e e Autho Maps “ e i

Type 504 » Status Prospect o SBA Processing 504 - Basic
Loan > General

Project Property Address o

Street ¥ | 160 West Liberty Street

City * = Reno State ¥  Nevada 4
Zip ¥ | 89501-1916 f County ~ Washoe v
Country = United States v Congressional District 2

Census Tract ~ 0003.01




A. PROJECT TO BE FINANCED:

1.

Edit Project Cost X

General

Project Property ("Project Property")

Debenture Proceeds will be used as a part of financing for:

a. the purchase of land described as Land Purchase and located at 160

West Liberty Street, Reno, NV 89501-1916
b. new improvements or additions, and renovations described as

Building Costs and on real estate located at 160 West Liberty Street,

Reno, NV 89501-1916

c. the purchase and installation of machinery and equipment described

as Map printing equipment costs and located at 160 West Liberty
Street, Reno, NV 89501-1916

. professional fees described as Fees

roject Costs ("Project Costs") include:

~a

a. Purchase Land $1,000,000.00
b. Purchase Land & Building $0.00
c. Construction/Remodeling $500,000.00
d. Purchase/Install Equipment $250,000.00
e. Debt to be refinanced $0.00
f. Eligible Business Expenses under Debt Refinancing $0.00
g. Other Expenses (construction contingencies, interim interest) $0.00
h. Professional Fees $15,000.00

TOTAL Project Cost

Partner Contacts

Entities

v

Mocedeal Financing Injection Payments

$1,765,000.00

Eligibility

Deposits & Expenses
Collateral

Loan Analysis
Verification

SBA Submission
Closing Requirements
Tracking

Review

Documents

Type ¥ ‘ Purchase Of Land o

"‘

Description @ = Land Purchase o
$1,000,000.00 o

Comments = Purchase Land for store

Amount *

Pre-Project Financing

W
Type Amount o Comments
Eligible Costs
¥ %¢ || Purchase Of Land $1,000,000.00 Purchase Land
v Land Purchase
¢ | Construct a Building $500,000.00 Build new store
i o Building Costs
v % | Equipment $250,000.00 Equipment purc
Map printing equipment costs
i ¢ | Professional Fees $15,000.00 Fees
% Fees
Total Eligible Costs: $1,765,000.00
Project Total: $1,765,000.00
Terms and Corresponding
Conditions Ventures
Field Field/Location
Financing > Project
Costs Tab Click the
name of the Cost you
. would like to edit. In the
Project

pop up, edit The Type
Field, Use Type Field (if
applicable this field will
appear) and Description
field to make changes to
this section.

2 Descriptions/
Sub Proceeds

Financing > Project
Costs Tab Click the
name of the description
you would like to edit the
amount for.Make edits in
the pop up.

3 Project Costs




B. PROJECT FINANCING

1. Debenture Proceeds: Debenture Proceeds will be used to pay
Administrative Costs and the final 40.00% of the total Project Cost. Prior

to the Debenture sale, the CDC conducts a 504 Loan Closing ("504 Loan Terms and correspondlng
Closing"), and forwards copies of the closing documents to SBA. After Conditions Ventures
review and approval, CDC forwards the closing documents for Debenture Field Field/Location

Sale. At or prior to the 504 Loan Closing, Borrower, Operating Company
and CDC must sign a Servicing Agent Agreement certifying as to the
actual use of the Debenture Proceeds and authorizing a Central Servicing
Agent (“*CSA”) to handle all djsbursements and payments under the Financing > Financing

Debenture. |
a. SBA/CDC Share: 40.00% of total Project Cost e Debenture Tab Click the Debenture
(“Net Debenture Proceeds”) $706,000.00 1 Project % recqrd. Upc_late the Target
Share Project % in the pop up
Entities - Project Costs iGN el Injection Payments to update the share and
=N ) amount
Eligibility v
Deposits & Expenses Source Amount'y = Financing > Financing
4 Project Financing Tab Click the Debenture
Collateral v R
Test Bank, NA $882,500.00 50.00 % record Update or remove
; Loan, 1st positi ;
Loan Analysis v AU 5 Net the Target Project % In
Verification ¥ SBA 504 Debenture o $706,000.00 o 40.00 % Debenture the pop up and the Net
SBA Submission i sieal i Proceeds will calculate
i ¢ | Equity Inchtion $176,500.00 10.00 % automatically based on
1ans Cash - Business the %
e504 Total Financing: $1,765,000.00 100.00 % € 7o
Screen Outs Total Injections: $176,500.00 10.00 %

Edit Financing Source
SRSl Closing Fees & Costs CAA 2021  Servicing Fees

Loan Number Lien Position * 2

706,000.00 o . 728,000.00
Net Debenture $706, Changing the Targ ofross Debenture $728,

Project % updates the
iect 9 40.00 % ject 9 40.00 %
Target Project % o ° Net Debenture Project % °



https://ventures.happyfox.com/kb/article/77-removing-target-project-percentage/
https://ventures.happyfox.com/kb/article/77-removing-target-project-percentage/
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b. Administrative Costs (“Administrative Costs") Term.s _and COrresponding Ventures
1. SBA Guarantee Fee (a. x 0.005) $3,530.00 Conditions Field/Location
2. Funding Fee (a. x 0.0025) $1,765.00 Field
3. CDC Processing Fee
i. CDC Processing Fee $10,590.00 $10,590.00 . . . .
4, OUCEEE Eoits Flpancmg > Financing Tab
i. CDC Closing Fee (not to exceed $2.,500.00 Click the Debenture record. In
$2,500) 3 Debenture the pop up select the Closing
ii. Other Out of Pocket Closing Costs Proceeds Fees & Costs Tab
(excluding legal fees) $0.00 $2,500.00 Most of these fields are
5. Subtotal(.b.l through b.4) $18,385.00 automatica”y calculated.
6. Underwriters Fees* $2,896.00
7. Total (b.5 plus b.6) $21,281.00

c. Total Debenture Amount (“Gross Debenture Proceeds™)

(a. Plus b.7, rounded up to next thousand) $728,000.00 SBA 504 Debenture | Closmg R e ol CAA 2021 SeerCIng Fees
d. Balance to Borrower (¢. minus (a. plus b.7)) $719.00

* Underwriters fee calculated as follows: For 20 and 25 year Debentures, the

Fee Amount Rate
sum of a. and b.5 divided by 0.99600; round this number up to the next highest
thousand; multiply this number by 0.00400. SBA Guarantee Fee $3,530.00 0.5000 %
For 10 year Debentures, the sum of a. and b.5 divided by 0.99625; round this (Reserve Fee)
number up to the next highest thousand; multiply this number by 0.00375. Funding Fee $1,765.00 0.2500 %
£0C Soceeing ke $10,590.00 1.5000 %
Partner Contacts CDC Closing Fee $2,500.00
Entities A Project Costs IM Injection Payments
Other Out of Pocket $0.00
Yr test corp m Closing Costs '
# Autho Maps Closing Costs @ $2,500.00
Test Company, Inc. Source Al
R 5 : : ST $18,385.00
Financing 4 Project Financing
Eligibility 0 Test Bank, NA Underwriters Fee $2,912.00 0.4000 %
Loan, 1st position
diosts S Eenses John Doe, (555) 123-4555 Total Fees $21,297.00
,297.
SBA 504 Debenture
Collateral v iti
2nd position Gross Debenture @ $728,000.00
Loan Analysis v % | Equity Injection
Cash - Business Balance to Borrower $703.00
Verification v

Total Financing:

SBA Submission v Total Injections:



2. Interim Financing (paid off by the Debenture):
Terms and a. Interim Lender: An interim loan in the total principal amount of
e Corresponding Ventures $706,000.00 will be provided by the following lender(s) ("Interim
Conditions . . Lender"):
Field Field/Location 1. Test Bank, NA in the principal amount of $706,000.00 o
b. Applicg of Net Debenture Proceeds to Interim Loan: Upon sale
) . . ) of the enture, the Net Debenture Proceeds (the portion of
Financing > Financing Tab Debenture Proceeds that finance Project Cost) will be applied to
| im L Calculated automatically pay off the balance of the interim loan. If the Interim Lender is also
1 nterim Loan based on the Debenture the Third Party Lender, this payment will reduce the total balance
Amount Seeorl Changes Tl e owed to Third Party Lender to the amount specified in Paragraph
. 3.a below.
will affect the amount here. c. Required Certifications Before 504 Loan Closing: Following
completion of the Project, but no earlier than the 5th day of the
month prior to the month in which the CDC submits this loan to
SBA for debenture funding, CDC must cause Interim Lender to
Interim Lender certify the amount of the interim loan disbursed, that the interim
NET I This information is tied t . loan has been disbursed in reasonable compliance with this
2 a e_(usua y IS I_ 0 a lon IS lied 1o you Authorization, and that it has no knowledge of any unremedied
the Third Pal‘ty Location ID in ETRAN. substantial adverse change in the condition of the Borrower and
Lender) Operating Company since the date of the loan application to the
Interim Lender.
i o Project Cost‘slm Injection Payments
+ hi o-
Eligibility w
" Source Amount + % Project Rate Term Amort. Est. Payment
Deposits & Expenses
4 Project Financing
Colater = Test Bank, NA $882,500.00 50.00%  3.0000 % 300 240 $4,894.32
Loan Analysis v Loan;1st position
John Doe, (555) 123-4555
Verification ¥ SBA 504 Debenture $706,000.00 40.00%  5.0000 % 240 240 $5,481.26
SBA Submission v i i
#¢ | Equity Injection $176,500.00 10.00 %
Closing Requirements v Cash - Business
Tracking o Total Financing: $1,765,000.00 100.00 % $10,375.58
Total Injections: $176,500.00 10.00 %
Review 4 Interim Financing
Documents Test Bank, NA $706,000.00
Interim Loan, 2nd position
Utilities John Doe, (555) 123-4555

Associated Transactions

History




Terms and
Conditions
Field

Corresponding Ventures
Field/Location

Financing > Financing Tab >
Click the Third Party Lender
Loan Amount S
Changing the Target Project %
will change the Loan Amount

Financing > Financing Tab >
Click the Third Party Lender
Percentage of Record >

total project cost

Changing the Target Project %
will change the %

3

Entities
¢ test corp
* Autho Maps

Test Company, Inc.

“ ijrd Financing

Eligibility

Deposits & Expenses
Collateral

Loan Analysis
Verification

SBA Submission

Permanent Third Party Lender Loan:
a. Permanent Loan: A permanent loan in the total principal amount
001' $882,500.00. This amount is 50% of the total project cost.
The permanent loan will be proOd by the following lender(s)
("Permanent Lender"):
1. Test Bank, NAin the principal amount of $882.500.00.

b. The Third Party Lender's note and loan documents must not:

1. allow future advances except advances made for the
reasonable costs of collection, maintenance, and protection
of the Third Party Lender's lien;

2. be cross-collateralized with other financing provided by
Third Party Lender;

3. have an early call feature;

4. be payable on demand unless the Third Party Lender's note
is in default;

5. have a term less than, or require a balloon payment prior to
10 years;

6. have any cross-default, "deem-at-risk," or any other
provisions which allow Third Party Lender to make demand
prior to maturity unless the Loan is in default.

~ Project Co: Injection Payments

Source Amount | % Project ]
G Test Bank, NA $882,500.00 50.00 %
Loan, 1st position
John Doe, (555) 123-4555
SBA 504 Debenture $706,000.00 40.00 %
v 2nd position
v % | Equity Injection $176,500.00 10.00 %
Cash - Business
ki Total Financing: $1,765,000.00 100.00 %
v Total Injections: $176,500.00 10.00 %

Edit Financing Source X

[F=) 8 Ineligible Costs

Lender | Test Bank, NA x Contact | John Doe x
Originating Lender @ | Test Bank, NA x Contact | Search Name, E-mail x

Loan Number Lien Position * 1

Amount $882,500.00 o Gross $882,500.00

. Changing the Target Project % _ .
Target Project % o 50.00 % ; Project % 50.00 %
A will change the loan amount. oo o


https://ventures.happyfox.com/kb/article/77-removing-target-project-percentage/
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Terms and
Conditions
Field

Corresponding
Ventures
Field/Location

Third Party
Lender Name

Financing > Financing Tab
> Click the Third Party
Lender Record > Click the
Third Party Lender Record
Name to access the V-Card

The TPL Name and
address will merge
based on the Location ID
and may differ from what
you have input in
Ventures.

P unuiun wunaoes

Project Co Injection Payments

Entities ~
b— 4+
% Autho Maps
Test Company, Inc. Source Amount { % Project |
Test Bank, NA 882,500.00 50.00 %
Eligibility v SRRSO, 6% &
Loan, 1st position
Deposiis A Expenses John Dog, (555) 123-4555
- | SBA 504 Debenture $706,000.00 40.00 %
Callataral ~s &t -
Ineligible Costs
Lender _gs_tB_a_nk,_NA x Contact | John Doe x
Originating Lender @ | Test Bank, NA x Contact E-mail x
Loan Number Lien Position * 1
Amount $882,500.00 Gross $882,500.00
Target Project % 50.00 % Project % 50.00 %

Edit Lender X

3. Permanent Third Party Lender Loan:
a. Permanent Loan: A permanent loan in the total principal amount
of $882,500.00. This amount is 50% of the total project cost.
The permanent loan will be provided by the following lender(s)
("Permanent Lender"):
1. Test Bank, NAin the principal amount of $882.500.00.

b. The Third Pﬂ.ender‘s note and loan documents must not:
T

1. allow e advances except advances made for the
reasonable costs of collection, maintenance, and protection

Y LSRR SIS E T S

Name * = Test Bank, NA Role = Lender v
Contacts Loans
Business Fax
Email Website
Active
Mark as inactive to remove from system dropdowns
Address
Street | 2448 historic decatur
City | san diego State = California v
Zip | 92106-6116 A County | - Not Set - v
Country | United States v
SBA Partner
Lender ID @ Location ID @ 507102 o

Lender FIRS ID Number.

The Location ID is needed for SBA E-Tran

submissions.

PPP Forgiveness

Forgiveness API Key

Key issued by SBA for PPP Forgiveness



Borrower’s Contribution (“Borrower’s Contribution”):

a. At or prior to 504 Loan Closing, Borrower must contribute
$176,500.00 to the Project. This amount is 10.00% of the total Entities A Project Costs li i:lia i!l Injection Payments
project cost. gt
1. Contribution may be in cash, land or other property S R m
acceptable to SBA; * Autho Maps
2. Contribution may come from Borrower’s own resources, Test Company, Inc. Shurcs Amount.} % Project
CDC, or another source; o
3. If any of the contribution is borrowed and secured by any of 4 Project Financing
the Project Property, the resulting obligation must be Eligibility o Test Bank, NA $882,500.00 50.00 %
expressly subordinate to the liens securing the Promissory Loan, 1st position
Note (“Note”) in favor of CDC and may not be repaid at a Deposits & Expenses John Do, (555) 123-4555
faster rate than the Note unless prior written approval is SBA 504 Debenture $706,000.00 40.00 %
obtained from SBA. A copy of any debt instrument evidencing Collarersi v 2nd position
the obligation must be supplied to CDC at or prior to 504 Loan Analysis v % | Equity Injection $176,500.00 10.00 %
Loan Closing. Cash - Business
b. Costs in Excess of Project Cost: Borrower must pay any costs in Verification aé Total Financing: $1,765,000.00 100.00 %
excess of the total Project Cost referred to in Paragraph A.2 which g, ¢ G Total Injections: $176,500.00 10.00 %
Borrower incurs in completing the Project.
c. Closing Costs: At or prior to 504 Loan Closing, Borrower must pay
all closing costs, including but not limited to title insurance
premiums, recording costs, and premiums for insurance required
by this Authorization.
Edit Financing Source X
Terms and . T
e Corresponding Bty frectin
Conditions Vent Field/Locati
Field entures Field/Location oy = _
Amount $176,500.00 o
) . Changing the Target ) =
Financing > Financing Tatget Project % 10.00% Project % will update the Project % 10.00 %
¢ amount.
BOFI"OYVer.S Tab Calculated Injection Details
1 Contribution .
Amount automatically based on the o re— .
%
Comments B|l1I Alvw === = =l K =Y
- No Snippets Defined - v
Financing > Financing
Tab > Click the name of
o the borrower
Borrower’s % ,
In the pop up if you change
2 they are

the Target Project % it will
update both the % and the
Amount. In general it is
10%

responsible for



https://ventures.happyfox.com/kb/article/77-removing-target-project-percentage/

5. Borrower’s Fees (“Borrower’s Fees”)—Borrower must pay:

a.

An ongoing guarantee fee equal to 0.2475,0f one percent per
annum of the principal balance of the Note calculated at five-year
intervals beginning with the first payment. This guarantee fee will
be made until the loan is terminated. It will be included with the
payment on the Note made each month to the CSA.

A servicing fee, as stated on the Servicing Agent Agreement at the
time of 504 Loan Closing, calculated on the outstanding principal
balance at five-year intervals. The fee will be included in the
monthly loan installment paid to the CSA.

A late fee of 5 percent of the late payment or $100.00, whichever is
greater, for payments received by the CSA after the 15th day of the
month.

Terms and Corresponding Ventures
Conditions Field Field/Location

This figure is set by SBA,

’ [5)
1 SRS [HEDe e they will update it as needed.




C. THE NOTE

At or prior to 504 Loan Closing, the Borrower must execute a Note in favor
of CDC. The CDC must assign the Note to SBA. Borrower must make
payments by Automated Clearinghouse (ACH) or wire transfer.

The Note and Debenture will include the following terms:

L.
2:
32

°4.

Amount: $728,000.00.

Term: 20 years.

Repayment Terms: At the date the Debenture is sold, the interest rate
will be set and the amount of the monthly principal and interest
installment for the term of the Note and the semi- annual principal and
interest installment for the term of the Debenture will be established.
Prepayment: If Borrower prepays during the first half of the stated term,
there will be a prepayment premium, calculated by applying a declining
percentage of the Debenture interest rate to the outstanding principal
balance of the Note. A schedule of the dollar amount of the premium will
be provided after the sale of the Debenture.

The Borrower may prepay the Note or Lease in full. Partial prepayment is
not allowed. Borrower must pay the sum of:

a. all principal and interest payments, servicing-agent fees, and SBA
guarantee fees up to and including the date of the next semi-annual
debenture payment date;
all CDC servicing fees that accrue before Borrower prepays;
all late fees incurred before Borrower prepays;
all expenses incurred by CDC for which Borrower is responsible;
the balance owing on the Note as of the next semi-annual debenture
payment date; and

f. any prepayment premium required under the Note and Debenture.
To prepay, Borrower must give prior written notice to the CDC according
to the terms of the Note.

CDC must include in the Note the following language for residential
property located in California securing the Note:
“Borrower acknowledges this Note is secured by a Deed of Trust in
favor of CDC on real property located in County, State of
California. That Deed of Trust contains the following due-on-sale
provision:...” (CDC must add to the Note the due on sale clause
exactly as it appears in the Deed of Trust.)

[ - T -

Entities

Deposits & Expenses
Collateral

Loan Analysis
Verification

SBA Submission

Closing Requirements

V.

v

v

Project Costs Iw

Eligibility

Source

4 Project Financing
Test Bank, NA
Loan, 1st position
John Doe, (555) 123-45¢
SBA 504 Debenture
2nd position

% | Equity Injection

Cash - Business

Edit Financing Source X
LRSI Closing Fees & Costs  CAA 2021 Servicing Fees

Loan Number
Net Debenture
Target Project %
Loan Terms

Term
Est. Note Rate @ *

Estimated Payments
Monthly Payment @

Principal & Interest

20 Years

$706,000.00
40.00 % o
5.00000 %

$5,511.55

$4,804.48

Lien Position * 2
Gross Debenture $728,000.00 o
Project % 40.00 %
Amortization Months * 240
Rate Type | Fixed v
Payment Frequency | - Not Set - v
Monthly Servicing Fees $707.07

Terms and Conditions Field

Corresponding Ventures Field/Location

Financing > Financing Tab> Click on the
Amount Debenture Record. Amount comes from the
Gross Debenture Field. Calculates Automatically

Term

Financing > Financing Tab> Click on the
Debenture Record. Term Field.

Prepayment

Some verbiage in this paragraph will update
automatically based on the term limit set.

Mandatory State Provisions

Will auto populate if required based on the
location if needed.




D. COLLATERAL CONDITIONS i
The Note must be secured by the following collateral. All collateral must be Entities v
assigned to SBA. CDC must obtain a lien on 100% of the interests in the - .
followié collateral and properly perfect all lien positions. Fanancing De=cintion
1. First perfected security interest, subject to no other liens in the Eigihilty v * ﬁgjgiiraﬁzzyysmetl e
following personal pf'operty including any proceeds and products), D8 Brparisas Commercial Real Estate
wherever located: Equipment. — >
a. Subject to no other liens. x Prm_tmg Eqibrens
b. Any prior lien that is open ended as to future advances must be EQubocnt
closed, in writing, according to applicable state law. Key Man Insurance
c¢. CDC must obtain a list of all equipment and fixtures that are Valuation Summary
collateral for the Loan. For items with a unit value of $5,000 or more, e A ¥
the list must include a description and serial number, if applicabl¢ General Equipment  Valuation Liquidation  Lien Recording
d. Lender must obtain an appropriate Uniform Commercial Code lie
sealjch evidencing all requlr-ed lien positions. If UCF‘ search is not e
available, another type of lien search may be substituted.
Payoff
Lien Holder Contact Lien Amount Position Status Past Due Last Paid Amount
No records found.
Entities v Collateral Type * = Equipment o v Project Property
Financing Indicates this is the subject property for the loan. There
— can be only one per loan.
Eligibility v
) e=)oc |8 Equipment Valuation 3rd Party Liens Liquidation Lien Recording
Deposits & Expenses

Key Man Insurance Property address or location of collateral.

Terms and Conditions Field

Corresponding Ventures Field/Location

Collateral > Click on the name of the Collateral
Record> 3rd Party Liens Tab> Updates based

L HE FeSieh on how many 3rd Party Liens are listed here.
Since there are none for this item, “First” is listed
Collateral > Click on the name of the Collateral
2 Collateral Type Record> You can change the Collateral Type in

the field at the top




2°Fourth Leasehold Mortgage (including due on sale clause ) on land and

improvements located at 160 WEST LIBERTY STREET Reno, Nvo

89501 - 1916.This property is Commercial.
a. Subject only to prior lien(s) as follows:
(1) First: Testl23Lender in the amount of $1,000,000.00.
(2) Second: Company 3210 in the amount of $882,500.00.
(3) Third: Test Bank, NA in the amount of $882.500.00.
b. Evidence of title and priority of lien must be based upon:
(1) ALTA Loan Policy, CDC and assigns,

(¢}

& must obtain in recordable form written subordination

agreements from any tenants occupying any of the Project real
property required as collateral. Appropriate subordination
language may be included in the Lease as an alternative.

Corresponding Ventures
Field/Location

Collateral > Click on the name
of the Collateral Record> 3rd
Party Liens Tab> Updates
based on how many 3rd Party
Liens are listed on the 3rd Party
Liens Tab. Since there are 3 liens
listed for this item, “Fourth” is
listed here

Collateral > Click on the name
of the Collateral Record>
General Tab You can change the
Collateral address here.

Collateral > Click on the name
of the Collateral Record> 3rd
Party Liens Tab> Updates
based on how many 3rd Party
Liens are listed here. To update
lien information click on the lien
record.

Terms and Conditions
Field
3 Lien Position
4 Collateral Address
5 Lien Holders
6 Evidence of Title and
Priority of Lean

Collateral > Click on the name
of the Collateral Record> Real
Estate Tab> Scroll down to
section and choose from drop
down menu.

Partner Contacts

Entities v

Financing Description

Eligibility 7 % | 160 West Liberty Street, Reno 89501

Project Property
Deposits & Expenses Commercial Real Estate

ollateral x PrinAtlng Equipment
Equipment

Key Man Insurance

Valuation Summary

Loan Analysis v

General Real Estate Environmental Valuation | ReieRx=lWANEI S| Liquidation  Lien Recording
Deposits & Expenses

Collateral m o

Key Man Insurance

cugivmy v

Valuation Summary

. Lien Holder Contact Lien Amount Position Status F
Loan Analysis v
% | Testi23Lender $1,000,000 1
Verification v
% || Company 3210 $882,500 1
SBA Submission v
% | Test Bank, NA $882,500 1
Clarina Danvivramants s
cugwiny v

w Real Estate  Environmental Valuation 3rd Party Liens Liquidation Lien Recording
Deposits & Expenses

Collateral ‘ Address

Key Man Insurance Property address or location of collateral.

Valuation:Summary Street 160 West Liberty Street

Loan Analysis v
Verification v

City | Reno State  Nevada v
SBA Submission v
Closing Zej) 5010016 ® County =~ Washoe v
Requirements

Country = United States v
Tracking v
S

ElgiDiity v

- General l G-l Il Environmental  Valuation  3rd Party Liens  Liquidation ~ Lien Recording
Deposits & Expenses
Evidence of Title and Priority of Lien

Key Man Insurance Evidence based upon = ALTA Loan Policy, insuring lender and assigns o 4

Valuation Summary
Other Evidence
Loan Analysis v



Terms and Conditions

Corresponding Ventures

Sew s et P weapeaanea s wasawoas v aesaseaas o rerw pevpeeasge

4. Guarantee on SBA Form 148, by Test Company, Inc., resident in CA.
5. Guarantee on SBA Form 148, by john smith, resident in CA.

Field Field/Location
Entities > Click Show Hide Contacts > i
This will let you see who is listed as a
Guarantor
Guarantors
To Change: Click on the contact’s name >
Use the Guarantee Type dropdown to
select not a Guarantor. Press Save.
Partner Contacts
7 test corp Entity T Association
* Autho Maps 4 | % | testcorp EPC
Test Company, Inc. NAICS 112512-Shellfish Farming
Financing + Add Contact
Eligibility v
Contact Phone E-mail Oown %
Deposits & Expenses % | | New Owner 100.00%
Collateral v 100.00%
Loan Analysis v 4 | % | Autho Maps Primary OC
o NAICS 323113-Commercial Screen Printing
Verification v
SBA Submission v = Add Contact
Closing Requirements ¥ Contact Phone E-mail Oown %
Tracking v "% | Jane Smith 25.00%
Review % John Smith 75.00%
Documents 100.00%
Utilities A % | Test Company, Inc. Affiliate
NAICS 451110-Sporting Goods Stores
Associated Transactions
=+ Add Contact
History
Contact Phone E-mail Own %
x o 100.00%
100.00%

Roles

Roles

Roles

- 34
Guarantor Tax ID Phone
+ Unsecured, Full 111-23-1111 (123) 123-4123
Co-borrower
E- 2%
Control Signer Guarantor Tax ID
v 222-11-2222
+ Unsecured, Full 555-11-5555 (555) 515-5515
Co-borrower
f- 24
Control Signer Guarantor TaxID
333-22-3232
v 111-11-1111
+ Unsecured, Full 41-1234567 (111) 111-1111
f- 24
Control Signer Guarantor | TaxID
v v v 999-97-9711

2022121350 e e Autho Maps

Type 504 o Status Prospect e SBA Processing 504 - Basic
Loan > Entities > Test Company, Inc. > john smith

Company Contact

Contact

john smith

Signer for Test Company, Inc.

Guarantee Type

=N - -

Unsecured, Full




10. California Mandatory Provision —The following language must appear
in a guarantee if the guarantor, any borrower, or any real estate collateral
is located in California:

"Guarantor waives its rights of subrogation, reimbursement,

Torms and Conditions Corresponding Ventures indemnification, and contribution and any other rights and defenses

Field Field/Location that are or may become available to the guarantor by reason of

California Civil Code Sections 2787 to 28535, inclusive.

The guarantor waives all rights and defenses that the guarantor may

have because the debtor's debt is secured by real property. This

) means, among other things:

8 State Specific Language Inserted automatically based on (1) The creditor may collect from the guarantor without first

the address of the collateral. foreclosing on any real or personal property collateral pledged

by the debtor.

(2) If the creditor forecloses on any real property collateral

pledged by the debtor:
o (4) The amount of the debt may be reduced only by the

price for which that collateral is sold at the foreclosure
sale, even if the collateral is worth more than the sale
price.
(B) The creditor may collect from the guarantor even if the
creditor, by foreclosing on the real property collateral, has
destroyed any right the guarantor may have to collect
from the debtor.
This is an unconditional and irrevocable waiver of any rights and
defenses the guarantor may have because the debtor's debt is
secured by real property. These rights and defenses include, but are
not limited to, any rights or defenses based upon Section 580a,
580b, 580d, or 726 of the Code of Civil Procedure.
The guarantor waives all rights and defenses arising out of an
election of remedies by the creditor, even though that election of
remedies, such as a nonjudicial foreclosure with respect to security
for a guaranteed obligation, has destroyed the guarantor's rights of
subrogation and reimbursement against the principal by the
operation of Section 580d of the Code of Civil Procedure or
otherwise."
If Guarantee is secured by Deed of Trust on residential property in
California, CDC must also include in the guarantee the following
language:
"Guarantor acknowledges that this Guarantee is secured by a Deed
of Trust in favor of CDC On real property located in
County, California. That Deed of Trust contains the
following due-on-sale provision:...” (CDC must add to the Guarantee




E. Additional Conditions

Terms and Conditions
Field

Corresponding Ventures Field/Location

Inserted automatically based on the the collateral
and it’s type.

To mark that insurance has been provided for a
Collateral record:

1 Insurance Requirements Collateral > Click on the name of the Collateral
Record you want to update> General Tab You
can indicate whether the collateral has met the
conditions by checking the relevant box in the
Conditions section. This does not affect the
verbiage seen in the screenshot.

Partner Contacts

Entities 4

Financing Description

Eligibility v % | 160 West Liberty Street, Reno 89501

Project Property

Deposits & Expenses

Commercial Real Estate

Printing Equipment
Equipment

*

Key Man Insurance
Valuation Summary

Loan Analysis v

Real Estate  Environmental Valuation 3rd Party Liens Liquidation Lien Recording

Address

Property address or location of collateral.

Street | 160 West Liberty Street

City = Reno
Zip  89501-1916

Country | United States

State  Nevada v

County =~ Washoe v

Conditions

Real Estate Hazard Insurance Required @

Personal Property Hazard Insurance Required @

Flood Insurance Required @

Marine Insurance Required @

=

1.

Insurance Requirements

Prior to 504 Loan Closing, CDC must require Borrower to obtain the

following insurance coverage and maintain this coverage for the life of

Loan:

a. Flood Insurance. Based on the Standard Flood Hazard Determination
(FEMA Form 81 93):

(1) If any portion of a building that is collateral for the Loan is

located in a special flood hazard area, CDC must require

Borrower to obtain flood insurance for the building under the

NFIP.

(2) If any equipment, fixtures, or inventory that is collateral

for the Loan (“Personal Property Collateral”) is in a building

any portion of which is located in a special flood hazard area
and that building is collateral for the Loan, CDC must require

Borrower to also obtain flood insurance for the Personal

Property Collateral under the NFIP

(3) If any equipment, fixtures, or inventory that is collateral

for the Loan (“Personal Property Collateral™) is in a building

any portion of which is located in a special flood hazard area
and that building is not collateral for the Loan, CDC must
require Borrower to obtain available flood insurance for the

Personal Property Collateral. CDC may request a waiver of

this requirement from the Sacramento Loan Processing

Center. The CDC must submit with its request a written

justification that fully explains why flood insurance is not

economically feasible or, if flood insurance is not available, the

steps taken to determine that it is not available.
Insurance coverage must be in amounts equal to the lesser of the
insurable value of the property or the maximum limit of coverage
available. Insurance coverage must contain a MORTGAGEE
CLAUSE/LENDER'S LOSS PAYABLE CLAUSE (or substantial
equivalent) in favor of CDC. This clause must provide that any action
or failure to act by the debtor or owner of the insured property will
not invalidate the interest of CDC and SBA. (Borrower will be
ineligible for any future SBA disaster assistance or business loan
assistance if Borrower does not maintain any required flood
insurance for the entire term of the Loan).

b. Real Estate Hazard Insurance coverage on all real estate that is
for maximum insurable value. Insurance coverage must contain a
MORTGAGEE CLAUSE (or substantial equivalent) in favor of CDC
and SBA. This clause must provide that any action or failure to act
by the mortgagor or owner of the insured property will not invalidate
the interest of CDC and SBA. The policy or endorsements must
provide for at least 10 days prior written notice to CDC of policy
cancellation.

c. Personal Property Hazard Insurance coverage on all equipment,
fixtures or inventory that is collateral for the Loan, in the amount of
full replacement costs. If full replacement cost insurance is not
available, coverage must be for maximum insurable value. Insurance
coverage must contain a LENDER'S LOSS PAYABLE CLAUSE in
favor of CDC and SBA. This clause must provide that any action or
failure to act by the debtor or owner of the insured property will not
invalidate the interest of CDC and SBA. The policy or endorsements
must provide for at least 10 days prior written notice to CDC of
policy cancellation.



2. Environmental Requirements

Partner Contacts

a. CDC must not close the Loan until it has:
Entities v (1) completed the review for potential environmental
—— Description contan.lina'tion required in S.OP 50-10 (“Environr.nental )
- Investigation”) on each business real property site that is taken
Eligibility - % | 160 West Liberty Street, Reno 89501 asienllarerall and:
Project Property s i i Y e s :
Deposits & Expenses Commercial Real Estate (2) sufficiently minimized the risk from any adverse
w il et environmental findings discovered in the Environmental
Equipment Investigation, or otherwise, as required by SOP 50-10, Subpart
Key Man Insurance C, Chapter 3 (Environmental Policies and Procedures) and
Valuation Summary I applicable appendices.
Loan Analysis v b.| Immediately after CDC review, the CDC must submit the results of
the Environmental Investigation to SBA’s Sacramento Loan
Processing Center for SBA approval prior to 504 Loan Closing. If
CDC or SBA determines from the Environmental Investigation that
there is potential environmental contamination, CDC may not
forward the Debenture until SBA is satisfied that the risk has been
General Real Estate [ SOOIl Valuation  3rd Party Liens  Liquidation ~ Lien Recording sufficiently minimized. Adverse environmental findings may lead to
cancellation of this Authorization.
Report Received c.| CDC should consult with the local SBA office where the real
S R pe——— T ety — propt.:rty is located to ascertain any state or local environmental
requirements.
Submitted to SBA i Approved by SBA i
Operational Maintenance Plan Required © Environmental investigation NOT yet approved by
the SBA, and MUST be approved prior to
disbursement @
NAICS code (past, any =~ 323113-Commercial Screen Printing I v
known) @
Proposed future use of = - Not Set - v
Property Terms and Conditions . . .
. Corresponding Ventures Field/Location
Property Address Listed on the Environmental Document Fleld
EnvirenmentaliAddrees Difierent Section A is Inserted automatically.
Street
- sute Ehoi Sections B and C only appear if the box indicating
. the investigation is not approved is checked in the
Zip ” County | - Not Set - Environmental . :
Requirements Environmental Tab of the collateral. This box and
Sountry M q other Environmental options can be found here:
Project Collateral > Click on the name of the Collateral
N e . Record you want to update> Environmental
Tab
Environmental Investigation Reports




Terms and Conditions

Field

Corresponding Ventures Field/Location

Franchise Requirements

location

To set something as a Franchise

Identification field. Click save.

Will be inserted automatically if marked as a franchise

Entities > Click the Entity that is a Franchise > Click
Eligibility > Scroll to the Contractual & Franchise
Agreements > Click Add > In the pop up select Franchise
Agreement from the drop down menu. Fill in the rest of
the required information, be sure to fill the Franchise

General <
Notes / Tasks
Partner Contal
Entities ~
¥t test corp
Autho Maps

Test Company, Inc.

Financing

Eligibility N2
Deposits & Expenses
Collateral v
Loan Analysis v
Verification v
SBA Submission v
Closing Requirements v
Tracking v
Review

Documents

Utilities

Associated Transactions

History

Type 504 e Status Prospect e SBA Processing 504 - Bas
Loan > Entities > Autho Maps

Entity | Autho Maps
Association * Primary Operating Company

Sole Proprietorship

Conditions ~ Credit & Identificat

Ownership Demographic

Woman Owned

Ethnicity =~ - Not Set -
Veteran | - Not Set -
Export
Exporter @ Yes No @ NotSe

Does the Primary Borrower curren
or will the Primary Borrower start

this loan?
Export Country | - Not Set -

Primary export country.

Contractual & Franchise Agreements

Identify contractual agreements, such as a franchise agreement

SBA Form 2462 Instructions

m 5BA Form 2462

Aareement Tvne Deac

Add Agreement X

Agreement Type ¥ | Franchise Agreement Y Eligibility Status * | - Not Set - v
Description *
Franchise Indentification
Franchise ©
Primary Agreement
When multiple franchises present, check here to indicate that this is the primary franchise to use for submission to SBA.
SBA Approval

Date tracking for agreements submitted to SBA for eligibility/affiliation determination.

Submitted to SBA

& Approved by SBA

Agreement Conditions

SBA Access to Franchisor's Books
30 Day Termination notice required Months of deferment

Lender opportunity to cure defaults

Defer payment of fees upon default

Memo Narrative

- No Snippets Defined -

Franchise Requirement—Prior to closing CDC must obtain the
executed Franchise Agreement, the SBA Addendum to Franchise
Agreement (SBA Form 2462), or the SBA Negotiated Addendum (if
applicable), and all other documents the franchisor requires the
franchisee to sign.




Partner Contacts

Entities v
Financing

Eligibility v

Deposits & Expenses

Collateral

Description

& 160 West Liberty Street, Reno 89501
Project Property
Commercial Real Estate

% | | Printing Equipment

Equipment
Key Man Insurance
Cugioiy v
) Real Estate Environmental Valuati
Deposits & Expenses

Collateral ’

Key Man Insurance

Valuation Summary

Loan Analysis v
Verification v
SBA Submission Vi

Closing
Requirements

Tracking v

Address

Property address or location of collateral.

(2

Street = 160 West Liberty Street

City = Reno
Zip  89501-1916

Country = United States

o EEEER L RS

General Real Estate Environmental | lWEIT=ey M| 3rd Part

Details

Valuation Type

Appraisal v /

Appraisal Report Received

Minimum Value @ Ir
1st Appraisal $1,000,000.00 ist /
2nd Appraisal 2nd £

5. Appraisal
Prior to 504 Loan Closing, and in accordance with SOP 50-10, CDC must
obtain and submit to SBA:

a. Real Estate Appraisal on the Project real property located at 160
WEST LIBERTY STREET Reno, NV 89501 - 1Q16. If the appraised
fair market value is less than $1,000,000.00, rrower must provide
additional investment, additional collateral, or reduce the size of the
Project as appropriate.

Terms and Conditions Field Corresponding Ventures Field/Location

Collateral > Click on the name of the Collateral
Collateral Address Record you want to update> General Tab

Calculated based on the Liquidation Tab

Collateral > Click on the name of the Collateral

Record> Liquidation Tab

To make changes

1. Collateral > Click on the name of the

Appraisal Value Collateral Record> Valuation Tab

2. Edit the value in the 1st Appraisal value
field. Click Save.

3. > Liquidation Tab

4. Click on the calculate estimated value
button. Press save.

the loan. There can be only one pe

General Real Estate Environmental Valuation 3rd Party Liens |[@Ee[ils=li{e4M Lien Recording

Liquidation Value

£+ Calculate Estimated Value

Estimated Value $1,000,000.00

Automatic calculation uses 2nd appraisal,
1st appraisal, or minimum value.

Liquidation % 85.0000 %
Liquidation Value $850,000.00
3rd Party Lien(s) $2,765,000.00




Terms and Conditions
Field

Corresponding Ventures Field/Location

Construction Provisions

Sections A and B are automatically included if
there is any construction listed under the Project
costs.

Financing > Project Costs

CDC Interim Financing

Section C is included automatically when a CDC
is the interim lender

Entities o M cedeval | Financing  Injection Payments

* Autho Maps

test corp

Test Company, Inc.

.

Eligibility v

Deposits & Expenses

Collateral v
Loan Analysis v
Verification v
SBA Submission v
Closing Requirements v

Type A t G
Eligible Costs

% || Purchase Of Land $1,000,000.00 Purchase Land for store
Land Purchase

& | Construct a Building $500,000.00 ' Build new store front
Building Costs

& | Equipment $250,000.00 Equipment purchase and install
Map printing equipment costs

& | Professional Fees $15,000.00 Fees
Fees

Total Eligible Costs: $1,765,000.00

Project Total: $1,765,000.00

6. Construction Provisions

a.

Building Standards—In the construction of a new building or an
addition to an existing building, the construction must conform with
the 'National Earthquake Hazards Reduction Program
Recommended Provisions for the Development of Seismic
Regulations for New Buildings' (NEHRP), or a building code that
SBA has identified as having substantially equivalent provisions. At
or prior to 504 Loan Closing, CDC must obtain from Borrower
evidence of compliance with these requirements. Examples of
evidence include a certificate issued by a licensed building architect,
construction engineer or similar professional, or a letter from a state
or local government agency stating that an occupancy permit is
required and that the local building codes upon which the permit is
based include the Seismic standards.
Required Documentation—At or prior to 504 Loan Closing if any
proceeds will be used to repay interim construction financing, CDC
must obtain a copy of the Occupancy Certificate, final inspection
report, or other evidence that the contractor has substantially
completed construction and the property complies with all zoning
and necessary governmental permit and licensing requirements.
CDC must certify that construction has been completed in
accordance with the final plans and specifications. CDC may rely
upon a certification by the Interim Lender, except that if an 'as
completed' appraisal was obtained prior to construction, CDC must
also get a certification from the appraiser after construction is
completed to determine if the appraisal needs to be adjusted to
reflect substantial changes in the final project from the original
plans and specifications.
CDC Interim Financing—If the interim financing for construction
comes from a CDC, then:

(1) Mortgages must be recorded prior to beginning

construction;

(2) Inspections must be made by a qualified engineer,

appraiser, or other party satisfactory to SBA prior to all

progress disbursements;

(3) The small business must furnish a firm construction
contract to the CDC from an acceptable contractor at a
specified price, including a provision that no material changes
are to be made without the prior written consent of the CDC;
(4) The contractor must furnish builder's risk and workers'
compensation insurance;

(5) One complete set of plans and specifications of the
proposed construction must be submitted to the CDC;

6) Where the CDC or the small business is to inject funds into
the construction project, these funds must be used prior to the
disbursement of the interim financing;

(7) The CDC must make and document periodic inspections of
construction; and

(8) When loan funds will be used to improve buildings on
leased land, assignment of the lease must be obtained



Terms and Conditions Field

Corresponding Ventures Field/Location

4 Financial Record

Entities > Click on the name of the Primary OC >
Conditions Tab

Make your selection in the financial records drop
down menu

Time limit to provide financial
record (in days)

Entities > Click on the name of the Primary OC >
Conditions Tab

Enter the number of days past loan closing the
documents need to be provided by.

Partner Contacts

- v Show/Hide Contacts --Show All -- v
% Autho Maps Entity 1 Association
test corp » | % | Autho Maps Primary OC

Test Company, Inc.

NAICS 323113-Commercial Screen Printing

] ) » | % | Test Company, Inc. Affiliate
Financing NAICS 451110-Sporting Goods Stores
Eligibility v » | % | testcorp Affiliate

NAICS 112512-Shellfish Farming

General Eligibility Credit & Identification ~Narratives

Required Insurance
Liability @
Dram Shop/Liquor Liability @
Workers Comp @

Other Insurance @

Product Liability @

Malpractice @

Other Insurance Name @

Required Documents from Entity

Financial Records @ = Year End Statements o

v Provided Within @ o 120

8

Certifications and Agreements
a. At or prior to 504 Loan Closing, CDC must require Borrower to
certify that:

1. No Adverse Change—Since the date of application there has
been no unremedied substantial adverse change in the financial
condition of Borrower and Operating Co y or their ability
to repay the Project financing, including ote. Borrower
must also supply to CDC accurate Year-End statements, current
within 120 days of 504 Loan Closing.

2. Child S ort—No principal who owns at least 50% of the
ownersh r voting interest of the company is delinquent more
than 60 days under the terms of any (a) administrative order,
(b) court order, or (¢) repayment agreement requiring payment
of child support.

3. Current Taxes— Borrower is current on all federal, state, and
local taxes, including but not limited to income taxes, payroll
taxes, real estate taxes, and sales taxes.

4. Environmental—For any real estate pledged as collateral for
the Loan or where the Borrower is conducting business
operations (collectively 'the Property'):

a. At the time Borrower submitted the Loan application,
Borrower was in compliance with all local, state, and
federal environmental laws and regulations pertaining to
reporting or clean-up of any hazardous substance,
hazardous waste, petroleum product, or any other
pollutant regulated by state or federal law as hazardous to
the environment ('Contaminant'), and regarding any
permits needed for the creation, storage, transportation or
disposal of any Contaminant;

b. Borrower will continue to comply with these laws and
regulations;

c. Borrower, and all of its principals, has no knowledge of
the actual or potential existence of any Contaminant that
exists on, at, or under the Property, including
groundwater, other than what was disclosed in connection
with the Environmental Investigation of the Property;

d. Until full repayment of the Loan, Borrower will promptly
notify Lender and SBA if it knows or suspects that there
has been, or may have been, a release of a Contaminant in,
at, or under the Property, including groundwater, or if
Borrower or such Property is subject to any investigation
or enforcement action by any federal, state, or local
environmental agency ('Agency') pertaining to any
Contaminant on, at, or under such Property, including
groundwater;

e. As to any Property owned by Borrower , Borrower
indemnifies, and agrees to defend and hold harmless,
Lender and SBA, and any assigns or successors in interest
which take title to the Property, from and against all
liabilities, damages, fees, penalties or losses arising out of
any demand, claim or suit by any Agency or any other
party relating to any Contaminant found on, at, or under
the Property, including groundwater, regardless of
whether such Contaminant resulted from Borrower's
operations. (Lender or SBA may require Borrower to
execute a separate indemnification agreement).



27

Partner Contacts

or prior to 504 Loan Closing, CDC must reqﬁire Borrower to

(1) Reimbursable Expenses—Reimburse CDC for expenses
incurred in the making and administration of the Loan.
(2) Books, Records, and Reports-
(a) Keep proper books of account in a manner satisfactory
to CDC;
(b) Furnish Year-End statements to CDC within 120 days

of fiscal year end;
(c) Furnish addition nancial statements or re

- v Show/Hide Contacts --Show All -- v tify that it will:
% Autho Maps Entity t Association
test corp » | % | Autho Maps Primary OC
T Commgay, Thc: NAICS 323113-Commercial Screen Printing
] ) » | % | Test Company, Inc. Affiliate
Financing NAICS 451110-Sporting Goods Stores
Eligibility v > | % | testcorp Affiliate

NAICS 112512-Shellfish Farming

General Eligibility Condiﬁons Credit & Identification ~ Narratives

Required Insurance
Liability @
Dram Shop/Liquor Liability @
Workers Comp @

Other Insurance @

Product Liability @

Malpractice @

Other Insurance Name @

Required Documents from Entity

Financial Records @ | Year End Statements 0

Y Provided Within @ o 120

whenever CDC requests them;
(d) Allow CDC or SBA, at Borrower’s expense, to:
1. Inspect and audit books, records and papers relating
to Borrower's financial or business condition; and
2. Inspect and appraise any of Borrower's assets; and
3. Allow all government authorities to furnish reports of
examinations, or any records pertaining to Borrower ,
upon request by CDC or SBA.
(3) Equal Opportunity—Post SBA Form 722, Equal
Opportunity Poster, where it is clearly visible to employees,
applicants for employment and the general public.
(4) American-made Products—To the extent practicable,
purchase only American-made equipment and products with the
proceeds of the Loan.
(5) Taxes—Pay all federal, state, and local taxes, including

Terms and Conditions Field

Corresponding Ventures Field/Location

6 Financial Record

Conditions Tab

Make your selection in the financial records drop
down menu

Entities > Click on the name of the Primary OC >

Time limit to provide financial
record (in days)

Conditions Tab

Enter the number of days past loan closing the
documents need to be provided by.

Entities > Click on the name of the Primary OC >




Terms and Conditions
Field

Corresponding Ventures Field/Location

Occupancy

The Occupancy section is included
automatically.lts language will vary based on the
EPC/OC structure

(6) Occupancy—(a) Immediately occupy at least 60% of the
Rentable Property; (b) Continue to occupy at least 60% of the
Rentable Property for the term of the Loan; (c¢) Lease long term
no more than 20% of the Rentable Property to one or more
tenants; (d) Plan to occupy within three years some of the
remaining Rentable Property not immediately occupied or
leased long term; (e) Plan to occupy within ten years all of the
Rentable Property not leased long term.

(6) Occupancy—Comply with the following provisions: (a)
Borrower must lease 100% of the Rentable Property to
Operating Company; (b) Operating Company may sublease up
to 49% of the Rentable Property; (¢) Borrower will not use Loan
proceeds to improve or renovate any of the Rentable Property
to be sub-leased.



Terms and Conditions
Field

Corresponding Ventures Field/Location

Signature Lines

Entities > Click Show Hide Contacts > This will let you see
the entities and contacts that are listed as a Guarantor

To Change: Click on the contact’s or entity name > Use the
Guarantee Type dropdown to select Not a Guarantor.
Press Save.

Partner Contacts
Jr test corp Entity t Association Guarantor
* Autho Maps 4 | 3¢ | testcorp EPC « Unsecured, Full
Test Company, Inc. NAICS 112512-Shellfish Farming Co-borrower
Financing + Add Contact
Elgbiry v Contact t Phone E-mail Oown % Roles Control Signer
Deposits & Expenses ¢ | New Owner 100.00% v
Collateral v 100.00%
Loan Analysis ¥ 4 | 3¢ | Autho Maps Primary OC + Unsecured, Full
Veiihicition - NAICS 323113-Commerdial Screen Printing Co-borrower
SBA Submission v =+ Add Contact
Closing Requirements i Contact t Phone E-mail own % Roles Control Signer
Tracking b4 % | Jane Smith 25.00%
Review % || John Smith 75.00% v
Documents 100.00%
Utilities 4 | 3¢ || Test Company, Inc. Affiliate + Unsecured, Full
NAICS 451110-Sporting Goods Stores
Associated Transactions = =
History + Add Contact
Contact T Phone E-mail own % Roles Control Signer
% || john smith 100.00% v v
100.00%

&~
Tax ID Phone
111-23-1111 (123) 123-4123
&
Guarantor Tax ID
222-11-2222
555-11-5555 (555) 515-5515
&
Guarantor Tax ID
333-22-3232
111-11-1111
41-1234567 (111) 111-1111
&
Guarantor | Tax ID

v 999-97-9711

G. SIGNATURE LINE

ADMINISTRATOR
SMALL BUSINESS ADMINISTRATION

By: Authorized SBA Representative Date

In consideration for the provision by SBA of financial assistance to CDC for the benefit of
Borrower, and intending to be bound, Borrower and CDC accept and agree to comply
fully with the terms and conditions of this Authorization for Debenture Guarantee. Each
person signing below represents and warrants that he or she is fully authorized to
execute this Authorization in the capacity indicated.

This Authorization should be executed by all parties within 10 days of Loan approval.

The terms and conditions of this Authorization survive 504 Loan Closing and Debenture
sale.

Ventures Lending Technologi (Corp Seal if Required)
By (name, title): Date
Attest or Witness, as required (name, title): Date
Autho Maps (Corporate Seal if Required)
By (name, title): Date
Attest or Witness, as required (name, title): Date
John Smith (Corporate Seal if Required)
By (name, title): Date
Jane Smith (Corporate Seal if Required)
By (name, title): Date
Attest or Witness, as required (name, title): Date

Test Company, Inc. (Corporate Seal if Required)

By (name, title): Date
Attest or Witness, as required (name, title): Date
test corp (Corporate Seal if Required)
By (name, title): Date
Attest or Witness, as required (name, title): Date
john smith (Corporate Seal if Required)

By (name, title): Date

Attest or Witness, as required (name, title): Date
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Best Practices for the 504 Terms and
Conditions

Send data portion first

Generate Terms & Conditions - assuming it is correct Save it.

If Terms & Conditions document is missing data that is available in Ventures, correct the data in
Ventures, Save, and resend the data from Ventures

Regenerate the Terms & Conditions and save it assuming it is correct

If you need to manually input data within CAFS this is when you want to do it. Access CAFS, enter
your data, Save, return to Ventures and generate the Authorization and Save it (do not resend the
data).

Validate from within CAFS directly, if no validations proceed to next step. If validations are presented
correct the validations directly in CAFS > Save and proceed to next step.

Once all validations, data, and Terms & Conditions are correct, proceed with uploading your documents
from Ventures.

This should move you into Reviewer 1 status

The last step should be uploading documents

For detailed instructions please click here view the Generating the 504 Terms and Conditions Knowledge
Base article.

For detailed instructions on correcting a 504 Terms and Conditions document, please click here to view the
Correcting a 504 Terms and Conditions Generated from Ventures Knowledge Base article.



https://ventures.happyfox.com/kb/article/403-generating-the-etran-sba-504-terms-and-conditions-from-ventures/
https://ventures.happyfox.com/kb/article/403-generating-the-etran-sba-504-terms-and-conditions-from-ventures/
https://ventures.happyfox.com/kb/article/442-correcting-a-504-terms-and-conditions-generated-from-ventures/

FAQ

Why doesn’t my Terms and Conditions open after generating it from Ventures?
You may have a Pop Up Blocker enabled - check your web browser settings

Where do | input the Required Insurance such as Dram Shop?
Entities > Primary OC > Conditions tab

Who requires Life Insurance? Where do | input Life Insurance?
Owners listed under an EPC, POC and OC require life insurance.
Entities > Click the Entity whose Owner you wish to add insurance for > Click the Owner >
General tab (bottom of screen)

Where do | input Collateral Conditions and Evidence of Title for RE?
Collateral > Project Property Real Estate Record (scroll to bottom of page)

I've updated/corrected data in Ventures but my Terms and Conditions does not reflect the

changes.
Did you resend the data? Access SBA Submission > Etran > Click on the hyperlinked
application # > Click on Next > Enter your credentials > Next > Review data and Next >
Review data submitted and select Submit (Review the KB article )

The TPL (Third Party Lender) Naming convention in my Terms and Conditions is not

consistent? How do I fix it?
The Lender naming convention is based on the Location ID and may differ from what you
have input in Ventures. The SBA Etran team has received some inquiries from CDC’s on
this exact situation and they are working with SBA to to confirm the exact guidance on how
to handle bank divisions for the Etran Loan Terms and Conditions. SLPC does understand
the limitations and should not screen out if it is clear on why the T&C is showing the
difference in naming convention. As far as closing is concerned, there may be some
questions from CDC Attorneys and/or District Counsel if there is a discrepancy. Further
clarification on this is something SBA is working on.


https://ventures.happyfox.com/kb/article/442-correcting-a-504-terms-and-conditions-generated-from-ventures/

FAQ continued

| tried to resend my data and now have an error: “unexpected response form SBA. Please

contact support if the problem persists”
This error typically occurs when the user updates data in CAFS directly then returns to
Ventures and tries to resend the data. If you are updating data in CAFS please note that
the data does not sync back to Ventures. If you resend data from Ventures you will likely
overwrite the data that you have updated in CAFS and this error will occur. This especially
happens if you are updating data that does not exist in Ventures. If you are updating data
in CAFS, be sure to also generate the Authorization directly from CAFS and save it, then
return to Ventures to upload documents and submit the application.

| received a screen-out and need to update my Terms and Conditions.
Since the Terms and Conditions only merges in PDF format you cannot currently update
the PDF. SBA is aware of this and is working on enhancing. SLPC is currently making
these changes for the lender. You will want to be sure to document the changes that
needs to be made in the Terms and Conditions and provide them to SBA when responding
to your screen-out.

In Ventures, where can | find Water Rights and Assignment of Rents?
These fields are not yet available in Ventures, you will need to send the data from
Ventures > Access CAFS directly and update this information, then generate the terms and
conditions directly from CAFS. You may return to Ventures to upload documents and
submit the application.

| uploaded my documents but they have not exported to the Center, only the Appraisal or

Environmental has exported and my status remains in Awaiting Documents.
Application Documents will not export to the Center until your Etran Status is In Review
Reviewer 1. Ensure that you do not have any validations preventing you from submitting
the data portion. From Ventures access: SBA Submission > Etran > click on the
hyperlinked application #, Click Next, enter credentials > Next > Submit. If you do not see
the Submit button please for further assistance.


https://ventures.happyfox.com/new/?utm_source=ventures&utm_medium=header&utm_campaign=usability

FAQ continued

Where do | enter Construction Provisions?

Confirm that within Financing > Project Costs tab that your Construction Cost has a
Description and Use Type (Sub Proceed) identified. If not, please add the data, Save,
resend the data, and regenerate the terms and conditions.

Where do | enter an Additional Injection other than the required injection amount?
Financing > Injection Payments > Click Add > In the pop up fill out the details of the
payment > Click save

Where do | enter Standby debt?

Financing > Financing > Click Add > Select “Equity Injection (Borrowed)” from the
Funding Type dropdown field >Fill out the details > In the Injection Details section of the
pop up select “Standby Debt” from the Type dropdown field.> Click Save > When you
return to the Financing page, click save

Where do | enter Subordinate Funding/Subordinate Debt specifically?

Ventures does not currently support subordinate debt but you can input this information in
CAFS directly. Please review page 28 of the Guidehouse Terms & Conditions workbook
available for download from the same KB article you downloaded this workbook from.
We are submitting our appraisal with the application. We do not need the appraisal
section to appear in our Terms & Conditions how do | remove it?
Collateral > Click the name of the collateral this applies to > Click the Valuation tab > In the
“Valuation Type” dropdown select “Appraisal Submitted with Application”

My Evidence of Title is based on the Mortgagee’s Title, can | enter the Title Policy amount
in Ventures?

When using a Mortgagee’s Title, the Title Amount field is not yet available in Ventures. You
have to manually add the amount within CAFS.



.
| FAQ continued

“*  Why is the name of my Trust not displaying completely?/Why is the name of my Trust cut
off?

>>  This is due to a character limitation that is in place in CAFS that does not allow more than
80 characters. This has been reported to the Etran team and the suggestion is to include a
cover letter with your Terms & Conditions document outlining the exact section, what

needs to be corrected and how it should read. Please note that you may need to process a
327 at time of closing.



Questions? / Help Resources

REMINDER:

In Ventures we are collecting the data and sending it to ETRAN. Ventures cannot answer process
questions and cannot work around Etran Validations that are returned by SBA such as SSN / EIN
requirements. If you are unsure as to how to present or structure your loan, you may want to reach
out to NADCO and/or SBA for additional guidance.

Resources:
< Knowledge Base article for Generating the Etran SBA 504 Terms and Conditions from Ventures

% Knowledge Base article for Correcting a 504 Terms and Conditions generated from Ventures

< Visit the Ventures Knowledge Base

< Use the Contact Support widget located on the upper right portion of Ventures to submit
Ventures inquiries.



https://ventures.happyfox.com/kb/article/403-generating-the-etran-sba-504-terms-and-conditions-from-ventures/
https://ventures.happyfox.com/kb/article/442-correcting-a-504-terms-and-conditions-generated-from-ventures/
https://ventures.happyfox.com/home/?utm_source=ventures&utm_medium=header&utm_campaign=usability
https://ventures.happyfox.com/new/?utm_source=ventures&utm_medium=header&utm_campaign=usability

